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Note : Attempt five questions in all, selecting four guestions ﬁom
Part-B in addition 10 compulsory Part-A. /1

PART - A 15
1. (a) What does a production possibility curve show? (1.5

(b) Define LPG. (1.5;

(c) Distinction between Central Bank and Commercial -
Banks. U Dislike

(d) What do you mean by Sensex? (1.5)

(e) Discuss the concept of time value of money. (1w

(f) What do you understand by capital rationing? (1.5

(g) Why sunk cost is irrelevant? (1.5)"

(h) Tell the monetary methods to control inflatnon. (1.5)

(i) How is break even analysis useful? (17

()  What is law of demand? Explain its exceptions. e
I'I 1_1

(13)
- )




= el '._.n:;l Sen9omic developrnent. '{W) 1
| (b) What do you mean by ccononic laws? D' Sans l!li.'.“ 1S

nature of economic laws, m .

3/ “Discounted payback ensures that you don't accept an
investment with negative NPV, but 1t can't stop you from

rejecting projects with a positive NPV", THlustrate why this
N

'gﬁ?}:

)/’ Differentiate between law of demand and elasticity 15
demand. How can price elasticity of demand be measured?

Explain. | @DTI :

/5./ The law of diminishing returns is only law or thelJSULC
production. Increasing and constant returns are only passing
phases. Discuss the statement, i)
6. (a) What do you mean by depreciation? Explain%e

relevance of depreciation towards industry. (5

y Discuss the main features ofsthe \.’h.’t:n'ld-;'I"!"aff’--?-i'r

or cm - ; . . \
ganization. How does it differ from the gqug
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